Marriott International to Acquire City Express Brand to Fuel Growth in Affordable Midscale Segment
October 19, 2022
Marriott poised to become the largest hotel company in the Caribbean and Latin America, expanding its presence significantly in secondary and
tertiary markets in the region
BETHESDA, Md., Oct. 19, 2022 /PRNewswire/ -- Marriott International (NASDAQ: MAR) announced today that it has reached an agreement with
Hoteles City Express, S.A.B. de C.V. (BMV: HCITY) to acquire the highly regarded City Express brand portfolio, marking Marriott's entry into the
affordable midscale segment with its 31st brand.

The portfolio is currently comprised of 152 hotels, including 17,356 rooms across 75 cities in Mexico and three additional countries in Latin America.
Upon closing of the transaction, the brand and hotel portfolio will become part of Marriott's franchise system. Marriott will also acquire the franchise
rights to five under-construction projects in the pipeline, representing an additional 676 rooms. Marriott expects to update the brand name with its
signature "by Marriott" endorsement.
Under the terms of the agreement, Marriott will pay $100 million for Hoteles City's brand portfolio (City Express, City Express Plus, City Express
Suites, City Express Junior, and City Centro), associated trademarks, domains and related intellectual property, the City Premios loyalty program, and
other assets and liabilities related to the brand. Stabilized franchise fees are anticipated to be approximately $10 million for the existing portfolio.
As the largest hospitality company in the world, Marriott has a proven track record of growing regional brands by utilizing its global development
engine as well as its extensive programs and revenue systems, such as the award-winning Marriott Bonvoy® loyalty platform and innovative digital
travel programs including Marriott.com and the Marriott Bonvoy mobile app. The transaction is expected to make Marriott the largest hotel company in
the Caribbean and Latin America ("CALA"), increasing its presence in the region by 45 percent, to 486 properties across 37 countries. Given the
high-growth nature of the affordable midscale segment, the company sees a meaningful opportunity to further expand the City Express by Marriott
brand in the CALA region, as well as in other locations.
"This transaction with Hoteles City Express is a strategic win for Marriott and our customers, associates and owners and franchisees," said Anthony
Capuano, Chief Executive Officer, Marriott International. "We're excited to enter a new lodging category – the popular affordable midscale segment
where we see significant potential. With City Express by Marriott, we will be providing our customers with more choice through a new, approachable,
moderate-priced offering, increasing opportunity for owners and franchisees as well as associates."
Hoteles City Express is a Mexico-based company founded in 2002 by Luis Barrios. The company's brand portfolio provides customers a range of
mid-scale properties that include urban, suburban, and extended stay offerings in Mexico, Costa Rica, Colombia, and Chile. With exceptional brand
recognition among Latin American travelers, the brand has been awarded the prestigious designation of "Marca Notoria" in Mexico for its hospitality
sector leadership and brand recognition.
"When we started thinking about City Express, we were convinced that a modern, efficient, and affordable brand would be very attractive to the local
traveler. After our first 20 years, we are very excited and honored to work alongside Marriott, a company we've always admired, to take the brand to
the next level," said Luis Barrios, CEO of Hoteles City. "After having the opportunity to work with the Marriott team, we confirmed that we share
common cultural values and a similar approach to hospitality."
"Our goal is to be everywhere our guests want us to be, with the right property in the right location and at the right price point," said Brian King,
President, Caribbean and Latin America, Marriott International. "This transaction with Hoteles City Express will expand our ability to do exactly that –
initially in CALA, with opportunity around the world. We can't wait to welcome City Express's customers and continue the tradition of high-quality hotels
and authentic hospitality established by Luis Barrios and his team."
The closing of the transaction is subject to various customary conditions, including the approval by COFECE. Marriott expects the transaction could
close between the end of 2022 and the first half of 2023.

Note on Forward-Looking Statements
This press release contains "forward-looking statements" within the meaning of federal securities laws, including statements related to the company's
expectations regarding closing the transaction; the resulting impact on the size of the company's brand and hotel portfolio and entry into a new market
segment; future growth opportunities, plans and expectations; anticipated franchise fees; the benefits of the transaction; the company's expectations
regarding the "by Marriott" brand endorsement; and similar statements concerning possible future events or expectations that are not historical facts.
We caution you that these statements are not guarantees of future performance and are subject to numerous evolving risks and uncertainties that we
may not be able to accurately predict or assess, including the receipt of necessary consents and approvals and other risk factors that we identify in our

Securities and Exchange Commission filings, including our most recent Annual Report on Form 10-K or Quarterly Report on Form 10-Q. Any of these
factors could cause actual results to differ materially from the expectations we express or imply in this press release. We make these statements as of
the date of this press release, and we undertake no obligation to publicly update or revise these statements, whether as a result of new information,
future events or otherwise.

About Marriott International
Marriott International, Inc. (NASDAQ: MAR) is based in Bethesda, Maryland, USA, and encompasses a portfolio of more than 8,100 properties under
30 leading brands spanning 139 countries and territories. Marriott operates and franchises hotels and licenses vacation ownership resorts all around
the world. The company offers Marriott Bonvoy®, its highly awarded travel program. Connect with us on Facebook and @MarriottIntl
on Twitter and Instagram.
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